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Reminder

Please let your Office of Public School Construction (OPSC) project manager know if your district recently went
through personnel changes and now have a new superintendent and/or authorized district representative that need
to be updated. To replace the name of a district representative, an Eligibility Determination (Form SAB 50-03) with
original ink signature must be submitted to OPSC.

14" Priority Funding Round Requests

The 14" Priority Funding (PF) request filing period opened on November 8, 2017 and closed on

December 7, 2017. Valid requests made during this window are eligible for apportionments from January 1, 2018
through June 30, 2018. OPSC received requests for 81 of 87 unique projects from 63 districts. Three districts with
five projects did not participate in this round. These projects have each received an occurrence of non-participation
pursuant to School Facility Program (SFP) Regulation Section 1859.90.3.

A PF List showing the receipt of submitted valid request letters for projects on the Unfunded List (Lack of AB 55
Loans) is available on OPSC’s homepage at http://www.dgs.ca.gov/opsc/Home.aspx.

13" Priority Funding Round Apportionments

At the September 2017 meeting, the SAB approved funding apportionments for $433.3 million for 131 projects from
68 school districts that participated in the thirteen priority request round. The remaining $10.3 million in projects was
unable to be apportioned at that time as updated approvals from the Division of the State Architect (DSA) have not
been obtained. Districts that receive a Priority Funding Apportionment were required to submit a valid Fund Release
Authorization (Form SAB 50-05) containing an original signature by Tuesday, December 5, 2017 to OPSC. Fund
releases were not submitted for three projects. These projects received their first occurrence and a new OPSC
unfunded approval date of December 5, 20170on the Unfunded Approval (Lack of AB 55 Loans) list pursuant to SFP
Regulation Section 1859.90.3.

All projects that are approved for placement on the Unfunded Approval List (Lack of AB 55 Loans) on or after June
5, 2017 must submit a Grant Agreement with an original signature prior to, or concurrently with the Fund Release
Authorization (Form SAB 50-05). Further information on Grant Agreement is provided below.

REMINDER: All Programs Are Required to Participate in the Priority Funding Process

The next Priority Funding Filing Round will start on May 9, 2018 and will end on June 7, 2018. Requests submitted
during that period will be valid from July 1, 2018 through December 31, 2018.

The Priority Funding process was created to allow projects that are approved for placement on the Unfunded List
(Lack of AB 55 Loans) to receive an apportionment with accelerated timelines. SFP Regulation Section 1859.90.2
requires a school district to submit a written statement that requests to convert the unfunded approval to an
Apportionment.
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The following chart outlines how the regulations regarding Participation in the Priority Funding Process (Section

1859.90.3) work.
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For more information regarding the PF Rounds, please contact Tracy Sharp, Supervisor, at
Tracy.Sharp@dgs.ca.gov or 916-375-3108.

Career Technical Education Facilities Program (CTEFP)

Proposition 51 provides $500 million to the CTEFP for qualifying school districts and joint powers authority for new
construction, modernization, or reconfiguration of existing Career Technical Education (CTE) facilities and
equipment. Applications for this program are accepted and funded in cycles rather than an on-going basis. During
each cycle there is a formal declaration of the funds available, deadlines to submit applications, a reviewing of all
eligible applications, the determination of what applications will be funded, and a listing of approved projects. At the
August 23, 2017 meeting, the SAB approved two CTEFP funding cycles, with $125 million allocated to each cycle.
In order to request CTEFP funding, applicants must first submitted a grant application to the California Department
of Education (CDE) and receive a passing score. If the minimum score of 105 is achieved, the applicant is eligible to
submit a funding application to OPSC. The application submittal dates for the Fourth and Fifth funding cycles are as
follows:

Fourth Funding Cycle Key Dates
e CDE Grant Applications deadline was November 29, 2017.
e Application for Career Technical Education Facilities Funding (Form SAB 50-10) are due to
OPSC by close of business February 21, 2018.
e Presentation to the Board by June 2018.

NEW!!
Fifth Funding Cycle Key Dates
o CDE Grant Applications deadline October 31, 2018.
e Grant Application scores published by CDE in February 2019
Application for Career Technical Education Facilities Funding (Form SAB 50-10) are due to
OPSC by close of business February 15, 2019.
e Presentation to the Board by June 2019.

In addition, the SAB approved amendments to SFP Regulation Section 1859.194 at the August 23, 2017, meeting
related to districts’ matching share requirement. The amendments do not allow the use of other federal and state
Career Technical Education grant funds to be used as the local match for CTEFP-funded projects. The regulations
are now in effect.

Information about previous workshops and the webcast of the Joint Agency Sacramento Workshop held on
September 25, 2017 is available on OPSC’s webpage. For more information regarding CTEFP, please contact
Tracy Sharp, Supervisor, at Tracy.Sharp@dgs.ca.gov or 916-375-3108.
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Charter School Facilities Program

Proposition 51 provides $500 million for the Charter School Facilities Program (CSFP). Funds can be used for the
rehabilitation of district owned facilities that are at least 15 years old and for new construction. Successful
applicants receive Preliminary Apportionments (PAs), which are reservations of bond authority. PAs need to be
converted to final apportionments within four years from the award date, unless a one-time, one-year extension is
requested.

The application period for the Proposition 51 funding round opened on February 6, 2017 and closed on June 5,
2017. OPSC received 191 applications totaling approximately $3.5 billion. Because the total amount requested from
submitted valid and complete applications exceeded the available $500 million, a preference points system and
funding matrix, as provided in SFP Regulation Section 1859.164.1, was used to fund the successful applicants. A
lottery was held on January 8, 2018 for projects that were tied for the same positions on the funding matrix and the
ties could not be broken using the criteria provided in SFP Regulation Section 1859.164. Participation in the lottery
did not guarantee funding. A portion of the successful applications were awarded preliminary apportionments at the
January 2018 SAB. OPSC anticipates bringing a subsequent item to the next available Board meeting to award
additional Preliminary Apportionments up to the amount of available Charter School Facilities Program bond
authority.

Applicants that receive PAs will have advances for design, and site acquisition if funds were reserved in this
category, placed on the Unfunded List (Lack of AB 55 Loans). Applicants will need to participate in the Priority
Funding Process to access these funds. Prior to requesting funds, applicants will need to execute the Charter
School Agreements and a Grant Agreement and have a current financial soundness determination from the
California School Finance Authority.

For additional information, please refer to the Charter School Facilities Program webpage or contact Erin Cunneen
at Erin.Cunneen@dgs.ca.gov or (916)375-4741, or Jennifer Maestretti at Jennifer.Maestretti@dgs.ca.gov or
(916) 376-5338.

Grant Agreements

In June 2017, the SAB adopted regulation amendments that require a Grant Agreement to be submitted prior to, or
concurrently with, the Form SAB 50-05 for all projects. Districts will be issued a grant agreement, tailored to their
project(s), after they receive an unfunded approval. Districts may sign and submit the grant agreement any time
between when it is received and when submitting a fund release request. Fund releases will not be processed
without a grant agreement in place for the project. For more information and FAQs on this process, please visit
OPSC’s webpage here:

http://www.dgs.ca.gov/opsc/Resources/GrantAgreements.aspx

Regulation Update

Financial Hardship Regulation Amendments — Now in Effect

At the June 28, 2017 meeting, amendments related to submittal request for Financial Hardship approval and
became effective September 22, 2017. With these changes, Districts are not required to have pre-approval prior to
the submittal of a funding application. Financial Hardship review will take place at the time the application is
processed, prior to placement on the Unfunded List (Lack of AB 55 Loans). For more information, please contact
John Leininger at (916) 375-4610 or John.Leininger@dgs.ca.gov.

Seismic Mitigation Program (SMP) and Other Conforming Requlation Amendments

At the January 24, 2018 meeting, the board approved regulatory amendments that will allow the SMP projects to be
funded from Propositions 1A (1998),1D (2006), and 51 (2016) new construction bond authority in addition to the
$199.5 million specially allocated for the SMP from Proposition 1D. In addition, the board also approved regulatory
amendments (SFP Regulation Section 1859.51(e) and 1859.70) that will make technical, conforming changes
consistent with Board’s direction on June 5, 2017 that will allow small school districts to submit new construction
eligibility updates earlier than requested by OPSC and require districts to submit an Enroliment Certification/Project
(Form SAB 50-10) within 90 days of OPSC notification that their application for funding will be soon processed and
review. Failure to submit the requested documents within the 90-day time frame may result in a return of the
District’s funding application. This amendments will be filed with the Office of Administrative Law on an emergency
basis.
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Annual Adjustment to School Facility Program Grants and Index for Assessment on Development

At the January 24, 2018 SAB meeting, Staff presented the annual adjustment to the School Facility Program (SFP)
grants based on the statewide cost index for Class B construction. The SAB adopted an increase of 4.17 percent.

Additionally, the SAB adopted an increase for the Index for Assessment on Development based on the statewide

cost index for Class B construction in even-numbered years. The two-year rate of change resulted in an increase of
8.78 percent.

Online Funding Applications

OPSC has developed a new on-line option for submitting SFP applications with the goal of providing district the
ability to submit eligibility and funding application electronically. The first on-line application for the Career Technical
Education Facilities Program is now available on OPSC’s website at
https://www.webapps.dgs.ca.gov/opsc/opsconline/Account/Login?ReturnUrl=%2Fopsc%2Fopsconline%2F. There
will be additional updates provided in the future.

Status of Funds

Remaining Bond Authority (As of January 24, 2018) (includes Unfunded Approvals) (in $ millions)

New Modernization Career | Charter High Overcrowding Seismic
Proposition Construction Tech | School | Performance Relief Repair
51 2,669.4 2,724.8 500 500 N/A N/A N/A
1D 2.6* 5.0 8.3* 43.7 0.0 114 4.2
55 1.9 0.0 N/A 3.6* N/A N/A N/A
47 2.0* 0.0 N/A 0.4 N/A N/A N/A
1A 0.0* 0.0 N/A N/A N/A N/A N/A
Total 2,675.9* 2,729.8* 508.3 547.7 0.0 114 4.2

*Total authority is not available at this time. There are outstanding accounts receivables.

State Allocation Board

Upcoming Meeting Date

The next meeting is scheduled on Wednesday, February 28, 2018, at 4:00 p.m. Location — TBD.

State Agency Workshops

OPSC, DSA, and CDE are conducting a free workshop in Brentwood to provide information on school planning,
design, and the availability of state funding as a result of passing of Proposition 51.

The workshop will be held on Friday, February 9, 2018 from 9:30 a.m. to 12:30 p.m. at (Brentwood Union School
District) 255 Guthrie Lane, Brentwood, CA.

If interested, please register as soon as possible. The registration links are available on OPSC’s webpage at

https://www.eventbrite.com/e/school-facilities-planning-design-and-funding-workshop-stanislaus-county-registration-
40168343597 for the Modesto workshop and at https://www.eventbrite.com/e/school-facilities-planning-design-and-
funding-workshop-contra-costa-county-registration-40188668389 for the Brentwood workshop.
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